Statement of reasons for the adoption of Nomination rules for Physical Transmission Rights for the bidding zone border between Croatia and Slovenia 
[bookmark: _GoBack]Article 31 of Commission Regulation (EU) 2016/1719 of 26 September 2016 establishing a Guideline on Forward Capacity Allocation (FCA Regulation) foresees that long-term cross-zonal capacity shall be allocated to market participants in the form of Physical Transmission Rights pursuant to the UIOSI principle or in the form of FTRs — options or FTRs — obligations. Pursuant to Article 31 of the FCA Regulation following the go-live of CORE FB MC FTRs options are introduced for all long term timeframes on the bidding zone border(s) between Austria, Croatia, Czech Republic, Germany, Hungary, Poland, Slovakia, and Slovenia as the target solution (except for SI-HR). For SI-HR bidding zone border where PTR nomination rules shall remain applicable after the implementation of Core DA CCM, relevant TSOs shall develop a PTR nomination proposal and submit for approval to relevant regulatory authorities in accordance with Article 36 of FCA Regulation.
